




















































































Consolidated statement of profit or loss and other 

comprehensive income 

(in rhoosands of euros) 

Note no. 2025 2024 

Interest and similar income from loans 14 27,524 22,996 

Interest expense 14 (7,717) (7,174) 

Net interest and similar income from loans 19,807 15,822 

Other interest income 15 300 277 

Total other interest income 300 277 

Fee and commission income 16 4,135 3,145 

Fee and commiss
i

on expense 16 (2,182) (1,793) 

Net fee and commission income 1,953 1,352 

Gains from financial instruments 91 

other income 268 7 

Net loss arising from derecognitlon of financial assets measured at amortised cost 3 (3,730) (4,672) 

Impairment losses on financial instruments 3 (674) 291 

other operating expenses 17 (3,609) (3,151) 

Personnel expenses 18 (3,585) (2,614) 

Deprnciation and amortisation 8 (292) (242) 

other expenses (440) (425) 

Profit before income tax 9,998 6,736 

Income tax 19 116 89 

Profit for the reporting period 10,114 6,825 

Other comp4'ehensive income 

Other comprehensive income to be classified to profit or loss in subsequent periods: 

Unrealized gain from financial instruments 56 

Total other comprehensive income 56 

Total comp4'ehensive income for the period 10,114 6,881 

Profit for the 4'ep0rting period attributable to: 

Owners of the parent company 10,114 6,825 

Total comp4'ehensive income attributable to: 

Owners of the parent company 10,114 6,881 
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Consolidated statement of cash flows 

(In lh<xJsanc/s ol =J Noteno. 2025 2024 

CASH FLOWS FROM OPERATING ACTIVITIES 

Profit 10,114 6,825 

Adjustments or changes for: 4,074 4,922 

Interest income (289) (25) 

Net impainnent loss on loans and advances 3 674 (291)

Net loss arising from derecognition of financial assets measured at amortised cost 3 3,730 4,672

Depreciation and amortisation 8 292 242 

Other adjustments (332) 325

Total adjustments or changes 14,188 11,747

Changes in: 

other assets and prepayments (744) (514)

Trade and other payables 85 181

Loans and advances to customers (24,439) (13,797) 

Total changes (25,097) (14,130) 

NET CASH USED IN OPERATING ACTIVITIES (10,909) (2,383) 

CASH FLOWS FROM INVESTING ACTIVITIES 

Acquisition of property and equipment 

Acquisition of intangible assets 

Other loans granted 

Repayments of other loans 

8 

(49) 

(1,332) 

(213) 

28 

(54) 

(869) 

(2,683) 

1,357 

NET CASH USED IN INVESTING ACTIVITIES (1,565) (2,249) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from loans and borrowings 30,768 43,843 

Repayments of borrowings (22,406) (37,419) 

Paid in share capital 5 

Increase in voluntary capital 6,124 

Decrease in voluntary capital (2,809) (1,661) 

NET CASH FROM FINANCING ACTNITIES 11,676 4,769 

NET INCREASE/ (DECREASE) IN CASH ANO CASH EQUIVALENTS (798) 137

Cash and cash equivalents at the beginning of the period 

Cash and cash equivalents at the end of the period 
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Consolidated statement of changes in equity 

(In lh<xJsanc/s ol =J 

Unrealized 
Share Share Merger Voluntary (reafized) gain Retained Total 

capital premium reserve capital from financial earnings equity 
instruments 

Balance at 31.12.2023 5 435 (23,952) 29,263 41 893 6,685 

Total comprehensive income for the period 56 6,825 6,881 

Profit for the period 6,825 6,825 

other comprehensive income 56 56 

Reclassification from OCI to profit and loss (41) (41) 

Realized gain from financial instruments (41) (41) 

Transactions with owners of the Company· Contrilutions and Distributions 

Paid in share capital 5 5 

Decrease in voluntary capital (1,661) (1,661) 

Total contributions and distributions 5 (1,661) (1,656) 

Balance at 31.12.2024 10 435 (23,952) 27,602 56 7,718 11,869 

In the previous reporting period ended 31 December 2024, the following equity movements occurred: 

A share capital increase of €5 thousand via shareholders payment. 

A reclassification of €41 thousand was made from unrealized gain from financial instruments to profit and loss, reflecting a realized gain on 
financ

i

al instruments. 

Voluntary capital was decreased by €1,661 thousand through distribution to shareholders. 
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Consolidated statement of changes in equity (continued) 

(In lh<xJsanc/s ol =J 

Unrealized 
Share Share Merger Voluntary (reafized) gain Retained Total 

capital premium reserve capital from financial earnings equity 
instruments 

Balance at 31.12.2024 10 435 (23,952) 27,602 56 

Previous periods corrections 

Balance at 01.01.2025 10 435 (23,952) 27,602 56 

Total comprehensive income for the period 

Transactions with owners of the Company· Contri>utions and Distributions 

Increase in voluntary capital 6,124 

Decrease in voluntary capital (2,809) 

Total contributions and distributions 3,315 

Balance at 31.12.2025 10 435 (23,952) 30,916 56 

In the reporting period ended 31 December 2025, the following equity movements occurred: 

Retained earnings as at 31 December 2024 were restated and decreased by €6 thousand. 

Total comprehensive income for the period amounted to €10,114 thousand, increasing retained earnings accordingly. 

Voluntary capital increased by €6,124 thousand due to shareholders' contributions. 

Voluntary capital was decreased by €2,809 thousand through distribution to shareholders. 

Additional information on equity is provided in Note 12. 

The notes on pages 47 to 84 are an integral part of these financial statements. 
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Notes to the financial 

statements 

Note 1. General infonnation 

ESTO Holdings 00 is a holding company that provides services to the customers via its fully owned (100%) operating subsidiaries
(Subsidiaries) in the Baltic mar1<et The main business lines of the subsidiaries are issuance of consumer credit loans granted via ESTO's 
merchant network or directly to consumers. 

As of 31 December 2025, ESTO Holdings 00 had three operating subsidiaries: 

1 . ESTO AS in Estonia, 
2 .  ESTO UAB in Lithuania, 
3. ESTO LV AS in Latvia.

The subsidiaries and ESTO Holdings 00 jointly form the ESTO GROUP (the Group). 

Note 2. Significant accounting policies 

Note 2.1. Basis of accounting 

The consolidated financial statements of the ESTO Holdings 00 (ESTO Group) for the financial year 2025 have been prepared in accordance 
with the recognition and measurement principles of International Financial Reporting Standards (IFRS) as adopted In the European Union.

These consolidated financial statements have been authorised for issue by the ESTO Holdings 00 management board on 24 April 2026. 

Note 2.2. Adoption of new and revised accounting standards 

The International Accounting Standards Board (IASB) has issued amendments to IFRS standards that are relevant to financial reporting. In 
the reporting period the Group has not adopted ear1y any other standard, Interpretation or amendment that has been issued but is not yet 
effective. 

Amendments to IAS 21-Laci< of Exchangeability 

In August 2023, the IASB amended IAS 21 to add requirements to help entities to determine whether a currency is exchangeable into 
another currency, and the spot exchange rate to use when it is not. Prior to these amendments, IAS 21 set out the exchange rate to use when 
exchangeability is temporarily lacklng, but not what to do when lack of exchangeability is not temporary. 

The amendments did not have a material impact on the Group. 
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Note 2.3. Standards issued but not yet effective and not early 

adopted 

The following new standards, interpretations and amendments are not yet effective f()( the annual reporting period ended 31 December 
2025 and have not been applied in preparing these consolidated financial statements. The Group plans to adopt these pronouncements 
when they become effective. 

Amendments to the Classification and Measurement of Fi'lancial lnstruments-lFRS 9 & IFRS 7 

/Effective for annual periods beginning on or after 1 January 2026. Early application is permitted.) 

On 30 May 2024, the IASB released targeted amendments to IFRS 9 -Financial Instruments and IFRS 7 - Financial Instruments: Disclosures 
to address common challenges in financial instrument classification and measurement. 

Key amendments inctude: 

.,, Clarification on the recognition and derecognition of certain financial assets and liabilities, with specific guidance for transactions 
involving electronic cash transfer systems . 

.,, Additional disclosure requirements f()( financial instruments with contractual tenns linked to ESG performance targets . 

.,, Expanded classification criteria to assess whether financial assets meet the Solely Payments of Principal and Interest (SPPI) condition . 

.,, Updated disclosures f()( equity instruments measured at fair value through other comprehensive income (FVOCI) . 

.,, New disclosure requirements for loan agreements classified as non-current, clarifying how deferred settlement rights affect classification. 

The Group does not expect the amendments to have a material impact on its financial statements when initially applied. 

IFRS 18-Presentation and Disclosure in Financial Statements 

/Effective for annual periods beginning on or after 1 January 202Z Early application is permitted.) 

IFRS 18 introduces significant changes to financial statement presentation by replacing IAS 1 - Presentation of Financial Statements, with a
focus on the Statement of Profit °' Loss: 

.,, Defines a consistent structure for the statement of profit or loss, including mandatory subtotals . 

.,, Requires entities to determine the most useful categorization for presenting operating expenses in the statement of profit or loss . 

.,, Enhances transparency by requiring key disclosures for performance measures reported outside the financial statements (e.g., 
management-defined perf()(mance measures) . 

.,, Strengthens aggregation and disaggregation principles in financial statements and accompanying notes. 

The Group is currently assessing the impact of IFRS 18 on its financial statements. Given the significant changes to the structure of the 

statement of profit or loss and new disclosure requirements, the full impact has not yet been determined. 

IFRS 19-Subsidiaries Without Public Accountability: Disclosures 

This new standard works alongside other IFRS Accounting Standards. An erigible subsidiary applies the requirements in other IFRS 
Accounting Standards except for the disclosure requirements; and it applies instead the reduced disclosure requirements in IFRS 19. IFRS 
19's reduced disclosure requirements balance the information needs of the users of eligible subsidiaries' financial statements with cost 
savings for preparers. lFRS 19 is a voluntary standard for eligible subsidiaries. 

A subsidiary is eligible if: 

.,, It does not have public accountability; and 

.,, It has an ultimate or intermediate parent that produces consolidated financial statements available for public use that comply with IFRS 
Accounting Standard. 

The Group does not expect the amendments to have a material impact on its financial statements when initially applied. 

All other new standards and amendments do not have impact to the financial statements. 
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Note 2.4. Functional and presentation currency 

These consolidated financial statements are presented in (thousands of) euros, which is the Group's functional currency. 

Note 2.5. Assumptions and judgements 

The preparation of financial statements requires management to make judgements, estimates, and assumptions that affect the application 
of policies and the reported amounts of assets, fiabilities, income, and expenses. These estimates are made based on available information 
and management's judgment of current events, but the actual outcome may differ from these estimates. 

Estimates and judgements are continuously reviewed based on historical experience and other factors, including external market conditions 
and expectations of future events that management believes to be reasonable in the circumstances. Changes in management's estimates 
are reported prospectively. 

Judgements 

Information about judgements in applying accounting policies that have the most significant effect on the amounts recognised in the 
financial statements is included in the following notes:

-Note 3: Establishing the criteria for determining whether credit risl< on a financial asset has significantly increased since inltial recognition,
determining the methodology for incorporating forward-looking information into the measurement of ECL, and selecting and approvir1g
models used to measure ECL

Assumptions and estimation uncertainties 

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year 
ended 31 December 2025 is included in the following notes: 

- Note 2.6, section "Financial assets and mancial liabilities" and Note 3: Impairment of financial instruments: determination of inputs into
the ECL measurement model, including key assumptions used in estimating recoverable cash flows and incorporating forward-lookir1g
information.

v' The ECL model relies on key assumptions such as probability of default (PD), loss given default (LGD), and macroeconomic scenario 
weightings. These assumptions are reassessed periodically to reflect changes in economic conditions and credit risk trends. 

v' Management considers projected GDP growth, inflation and interest rates, and unemployment trends as key macfoeconomic factors 
influenc

i

ng credit risk models. 

-Note 4: fairvakle of financial instruments: determining the fair value of assets and liabillties.

v' The fair value of financial instruments involves estimation uncertainties, particularly for Level 3 instruments, which rely on unobservable 
inputs in valuation models. Changes in discount rates, market conditions, and risk assumptions can have a material impact on these fair 
value measurements. 

The estimation of expected credit losses and fair value of financial instruments involves the use of models and assumptions that are based 
on the best available information at the reporting date. 

Explanation of changes in past assumptions 

Management continuously assesses the reasonableness of assumptions used in credit risk estimation. 
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Note 2.6. Accounting policies 

The significant accounting policies applied in the preparation of these financial statements are set out below. The accounting policies 

described have been applied consistently, unless otherwise stated in the following text. 

Cash and cash �ivalents 

Cash and cash equivalents in the consolidated statement of financial position comprise balances with less than three months maturity of the 
assets at acquisition dates including: cash, non-restricted cash equivalents. 

Cash and cash equivalents are canied at amortised cost in the consolidated statement of financial position. 

In the consolidated statement of cash flows the operating cash flows are presented using the indirect method. The financing cash flows and 

investing cash flows are presented using the direct method. 

Interest 

L Effective interest rate 

Interest income and expense are recognized in profit or loss using the effective interest method. The effective interest rate is the rate that 
exactly discounts estimated Mure cash payments or receipts throughout the expected ife of the financial instrument to: 

v' the gross carrying amount of the financial asset; or 

v' the amortised cost of the financial liability. 

When calculating the effective interest rate for financial instruments, the Group estimates future cash flows considering all contractual terms 
of the financial instrument, but not ECL. 

The calculation of the effective interest rate includes transaction costs and fees paid or received that are an integral part of the effective 

interest rate. Transaction costs include incremental costs that are directly attributable to the acquisition or issue of a financial asset or 
financial liability. 

ii. Amortised cost and gross carrying amount 

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial liability is measured on initial 

recognition minus the principal repayments, plus or minus the cumulative amortization using the effective interest method of any difference 

between that initial amount and the maturity amount and, for financial assets, adjusted for an expected credit loss allowance. The gross 

carrying amount of a financial asset is the amortised cost of a financial asset before adjusting for any expected credit loss allowance. 

iii. caJculaoon of interest income and expense

The effective interest rate of a financial asset or financial liability is calculated on initial recognition of a financial asset or a financial liability. In

calculating interest income and expense, the effective interest rate is applied to the gross carrying amount of the asset (when the asset is 
not credit impaired) or to the amortised cost of the liability. The effective interest rate is revised as a result of periodic re-estimation of cash 

flows of floating-rate instruments to reflect movements in market rates of interest 

However, for financial assets that have become credit-impaired after initial recognition interest income is calculated by applying the effective 

interest rate to the amortised cost of the financial asset If the asset is no longer credit-impaired, then the calculation of interest income 

reverts to the gross basis. 

iv. Presentation 

Interest income calculated using the effective interest method presented in the consolidated statement of profit or loss and other 
comprehensive income includes interest on financial assets measured at amortised cost 

Interest expense presented in the consolidated statement of profit or loss and other comprehensive income includes interest on financial 
liabilities measured at amortised cost 
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Fees and commission 

Fee and commission income and expense that are integral to the effective interestrate on a financial asset or financial liability are included in 
the effect

i

ve interest rate. 

Fee and commission income is recognised as the related services are perfonned. 

Fee and commission expense relate mainly to transaction and service fees, which are expensed as the services are received. 

Financial assets and financial liabilities 

L Recognition and initial measurement 

The Group initially recognizes loans and advances on the date on which they are originated. All other financial instruments are recognized on 
the trade date, which is the date on which the Group becomes a party to the contractual provisions of the instrument. 

A financial asset or a financial fiability is measured initially at fair value plus, for an item not at FVTPL, transaction costs that are directly 
attributable to its acquisition or issue. The fair value of a financial instrument at initial recognition is generally its transaction price. 

ii. Classification 

Financial assets 

On initial recognition, a financial asset is classified as measured at: amortised cost or FVTPL. 

A financial asset is measured at amortised cost if it meets both the following conditions and is not designated as FVTPL: 

v' the asset is held within a business model whose objective is to hold assets to collect contractual cashflows; and 

v' the contractual tenns of the financial asset give rise on specified dates to cash flows that are SPPI. 

All other financial assets are classified as measured at FVTPL. 

Business model assessment 

The Group makes an assessment of the objective of a business model in which an asset is held at a portfolio level because this best reflects 
the way the business is managed and information is provided to management. The information considered includes: 

v' the stated policies and objectives for the portfolio and the operation of those policies in practice, in particular management's strategy 
which focuses on earning contractual interest and other revenue and maintaining portfolio quality, including non-performing loan levels 
and minimisation of credit losses and write-offs; 

v' how the performance of the portfolio is evaluated and reported to the Group's management; 

v' the risks that affect the performance of the business model and its strategy for how those risks are managed; 

v' the frequency, volume and timing of sales in prior periods, the reasons for such sales and expectations about future sales activity. Sales 
of financial assets occur only in cases where Joans become delinquent and are sold as part of the collections process. This information is 
not considered in isolation, but as part of an overall assessment of how the Group's stated objective for managing the financial assets is 
achieved. 

The Group's business consists of loans to customers that are held for collecting contractual cash flows, including hire purchase, consumer 
loans and credit agreements. 

Assessment of whether contractual cash flows are solely payments of principal and interest (SPPI) 

For the purposes of this assessment, "principar' is defined as the fair value of the financial asset on initial recognition. "Interest· is defined as 
consideration for the time value of money and for the credit risk associated with the principal amount outstanding during a particular period 
of time and for other basic lending risks and costs, as well as profit margin. 

In assessing whether the contractual cash flows are SPPI, the Group considers the contractual terms of the instrument. This includes
assessing whether the financial asset contains a contractual term that could change the timing or amount of contractual cash flows such 
that it would not meet this condition. 
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In making the assessment, the Group considers: 

v' contingent events that would change the amount and timing of cash flows; 

v' leverage features; 

v' prepayment and extension terms; 

v' tenns that limit the Group's claim to cash flows from specified assets; and 

v' features that modify consideration of the time value of money. 

All financial assets of the Group meet the SPPI criterion. 

Reclassifications 

Financial assets are not reclassified after their initial recognition, except in the period after the Group changes its business model for 

managing financial assets. 

iii.Derecognition

Financial assets 

The Group derecognises a financial asset When the contractual rights to the cash flows from the financial asset expire, or it transfers the 

rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial 

asset are transferred or in which the Group neither transfers nor retains substantially all of the risks and rewards of ownership and it does not 

retain control of financial asset. 

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying amount allocated to the 

portion of the asset derecognized) and the sum of (i) the consideration received (including any new asset obtained less any new liability 

assumed) and (ii) any cumulative gain or loss that had been recogn
i

zed in other comprehensive income is recognized in profit or loss. 

In transactions in which the Group transfers assets recognised in its financial statements but retains all or significant risks and rewards of the 
transferred assets, the Group does not derecognise the transferred assets. 

Financial liai-ties 

The Group derecognises a financial fiability When its contractual obligations are discharged or cancelled or e)(pired. 

iv. Modifications of financial assets and financial liabilities

Financial assets 

If the terms of a financial asset are modified, then the Group evaluates whether the cash flows of the modified asset are substantially different 

If the cash flows are substantially different, then the contractual rights to cash flows from the original financial asset are deemed to have 

expired. In this case, the original financial asset is derecognized, and a new financial asset is recognized at fair value plus any eligible 

transaction costs. Any fees received as part of the modification are accounted for as follows: 

v' fees that are considered in determining the fair value of the new asset and fees that represent reimbursement of eligible transaction 

costs are included in the initial measurement of the asset; and 

v' other fees are included in profit or loss as part of the gain or loss on derecognition. 

If cash flows are modified when the borrower is in financial difftculties, then the objective of the modification is usually to maximize recovery 
of the original contractual tenns rather than to originate a new asset with substantially different tenns. If the Group plans to modify a financial 

asset in a way that would result in forgiveness of cash flows, then it first considers Whether a portion of the asset should be written off before 
the modification takes place. Th

i

s approach impacts the result of the quantitative evaluation and means that the derecognition aiteria are 

not usually met in such cases. 

If the modification of a financial asset measured at amortised cost does not result in derecognition of the financial asset, then the Group first 

recalculates the gross carrying amount of the financial asset using the original effective interest rate of the asset and recognises the 

resulting adjustment as a modification gain or loss in profit or loss. Any costs or fees incurred, and modification fees received adjust the gross 

carrying amount of the modified financial asset and are amortised over the remaining tenn of the modified financial asset 

If such a modification is carried out because of financial difficulties of the booower (see "impairment" section below), then the gain or loss is 

presented together with the impairment losses. In other cases, it is presented as interest inoome calculated using the effective interest rate method. 
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Financial liabilities 

The Group derecognises a financial liability when the contractual terms are modified and the new cash flows from the financial liability are 
substantially different. In that case the, the new financial liability based on the amended terms is recognised at fair value. The difference 

between the carrying amount of the financial liability terminated or the financial liability (or part of a financial liability) transferred to another
party and the consideration paid, induding any non-monetary assets transferred or liabilities assumed, is recognised in profit or loss. 

If the modification of a financial liability is not accounted for as derecognition then the amortised cost of the liability is recalculated by

discounting the modified cash flows at the original effective interest rate and the resulting gain or loss is recognised in J)(Ofrt or loss. For 
floating-rate financial liabilities, the orig

i

nal effective interest rate used to calculate the modification gain or loss is adjusted to reflect current 
market terms at the time of the modification. Any costs and fees incurred are recognised as an adjustment to the carrying amount of the 

liability and amortised over the remaining term of the modified financial liability by re-computing the effective interest rate on the instrument

v. Offsetting

Financial assets and liabilities are offset, and the net amount rep()(ted in the statement of financial position only when there is a legally 
enforceable right to offset the recognised amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle 

the liability simultaneously. 

Income and expenses are J)(esented on a net basis only when permitted under IFRS Standards. 

vi. Fair value measurement

"Fair value" is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market 
participants at the measurement date in the principal or, in its absence, the most advantageous market to which the Group has access at 
that date. The fair value of a liability reflects its non-performance risk. 

When one is available, the Group measures the fair value of an instrument using the quoted price in an active market for that instrument. A 

market is regarded as active if transactions for the asset or liability take place with sufficient frequency and volume to J)(ovide pricing 
information on an ongoing basis. 

If there is no quoted price in an active market, then the Group uses valuation techniques that maximise the use of relevant observable inputs 

and minimise the use of unobservable inputs. The chosen valuation technique incorporates all the factors that market participants would 

consider in pricing a transaction. 

The best evidence of the fair value of a financial instrument on initial recognition is n()(rnally the transaction price - i.e., the fair value of the 

consideration given or rece
i

ved. If the Group determines that the fair value on initial recognition differs from the transaction price and the fair 
value is evidenced neither by a quoted price in an active market for an identical asset or l

i

ability nor based on a valuation technique for which 
any unobservable inputs are judged to be insignificant in relation to the difference, then the financial instrument is initially measured at fair 
value, adjusted to defer the difference between the fair value on initial recognition and the transaction price. Subsequently, that difference is 

recognised in profit or loss on an appropriate basis over the life of the instrument but no later than when the valuation is wholly supp()(ted by 

observable market data or the transaction is dosed out. 

The Group recognizes transfers between levels of the fair value hierarchy as of the end of the reporting period during which the change 
occurred. 

vii. Impairment 

The Group recognises loss allowances for ECL on loans and advances to customers. other financial assets measured at amortised cost, 
including debt securities, are considered to have low credit risk and no material ECL has been recognised on these instruments. 

The Group measures loss alowances at an amount equal to ifetiTie ECL, except for the following, for which they are measuecl as 12-month ECL: 

v' financial instruments on which credit risk has not increased significantly since their initial recognition. 

12-month ECL represent the portion of lifetime expected credit losses that result from default events that are possible within 12 months after

the reporting date, regardless of when those losses are ultimately realized. Financial instruments for which 12-month ECL are recognized are
referred to as "Stage 1 financial instruments". Financial instruments aDocated to Stage 1 have not undergone a significant increase in credit
risk since initial recognition and are not credit impaired, forborne exposures or exposures with no-repayment periods are not induded.

Lifetime ECL are the ECL that result from all possible default events over the expected life of the financial instrument or the maximum 

contractual period of exposure. Financial instruments for which lifetime ECL are recognized but that are not credit-impaired are referred to as
"Stage 2 financial instruments". Financial instruments allocated to Stage 2 are those that have experienced a significant increase in credit risk 

since initial recognition but are not credit impaired. 

Financial instruments for which lifetime ECL are recognized and that are credit-impaired are referred to as "Stage 3 financial instruments''. 
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Measurement ofECL 

ECL are probability-weighted estimate of credit losses. They are measured as follows:

v' financial assets that are not credit-impaired at the reporting date: as the present value of all cash shortfalls ft.e., the difference between 

the cash flows due to the Group in accordance with the contract and the cash flows that the Group expects to receive); 

v' financial assets that are credit-impaired at the reporting date: as the difference between the gross carrying amount and the present 
value of estimated Mure cash flows. 

When discounting Mure cash flows, the following discount rates are used:

v' financial assets: the original effective interest rate or an approximation thereof. 

Credit-impaired financial assets 

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit impaired referred to as "Stage 3 
financial assets''. A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated Mure cash 
flows of the financial asset have occurred. 

Evidence that a financial asset is credit-impaired includes the following observable data:

v' significant financial difficulty of the borrower; 

v' a breach of contract such as default or past-due event of 90 days or more; 

v' it is becoming probable that the borrower will enter bankr1.1ptcy or other financial reorganization. 

A loan that has been renegotiated due to deterioration in the borrower's condition is usually considered to be credit-impaired unless there is 
evidence that the risk of not receiving contractual cash flows has reduced significantly and there are no other indicators of impairment. 

Presentation of allowance for ECL in  the statement of financial position 

Loss allowances for ECL are presented in the statement of financial position as follows: 

v' financial assets measured at amortised cost: as a deduction from the gross carrying amount of the assets. 

Write-off 

Loans are written off when there is no reasonable expectation of recovering a financial asset. This is generally the case when the Group or its 
debt collectors determines that the borrower does not have assets or sources of income that could generate any cash flows to repay the 
amounts subject to the write-off. 

Recoveries of amounts previously written off are recognized when cash is received and are included in "other income" in the consolidated 
statement of profit or loss and other comprehensive income. 

Net loss arising from derecognition of financial assets measlftd at amortized cost 

Loans that are sold to external parties after termination due to failure to comply with payment terms are written off from loans and advances 
to customers. 

Proceeds from the sale of loans are recognised in the consolidated statement of profit or loss and other comprehensive income. 

Property and equipment 

L Recognition and measurement 

Items of property and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses. 

If sign
i

ficant parts of an item of property and equipment have different useful lives, then they are accounted for as separate items (major 
components) of property and equipment. 

Any gain on disposal of an item of property and equipment is recognised within other income and any loss on disposal is recognised within 
other expenses in the consolidated statement of profit or loss and other comprehensive income. 
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ii. Subsequent costs

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the expenditure will flow to the 

Group. Ongoing repairs and maintenance are expensed as incurred. 

iii. Depreciation

Depreciation is calculated to write off the cost of items of property and equipment less their estimated residual values usingthe straight-line 

method over their estimated useful lives. 

The estimated useful lives of property and equipment for the current and comparative periods are as follows: 

v' Computers and computer equipment: 3-5 years 

v' Other tangible fixed assets: 5-10 years 

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate. 

Intangible assets 

L Recognition and measurement 

Intangible assets, including internally developed, are measured at cost less accumulated amortization and any accumulated impainnent 

losses. 

ii. Subsequent costs

Subsequent expenditure on intangible assets is capitalized only when it increases the Mure economic benefits embodied in the specific 

asset to which it relates. All other expenditure is expensed as incurred. 

iii. Amortisation

Intangible assets are amortised on a straight-line basis over their estimated useful life, from the date on which it is available for use. The 

estimated useful life for intangible assets is 5 to 10 years for the current and comparative periods. 

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

lmpaimient of non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets to detennine whether there is any indication of 

impainnent. If any such indication exists, then the assets recoverable amount is estimated. 

For impainnent testing, assets are grouped together into the smallest group of assets that generates cash inflows from continuing use that is 

largely independent of the cash inflows of other assets or CGUs. 

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to sell. Value in use is based on the 

estimated future cash flows, discounted to their preserit value using a pre-tax discount rate that reflects current market assessments of the 

time value of money and the risks specific to the asset or CGU. 

An impainnent loss is recognized if the carrying amount of an asset or CGU exceeds its recoverable amount. 

lmpainnent losses are recognized in the consolidated statement of profit or loss and other comprehensive income. 

Employee benefits 

Short-tenn employee benefits include salary and social security contributions, benefits related to the regulatory rights of employment 

(holiday pay or other similar benefits) if it is expected to occur within 12 months after the end of the period in which the employee worked.

Provisions 

Provision is recognised when the Group has a legal o r  constructive obligation at the reporting date because of a past event, it is probable that 

the Group will be required to transfer economic benefits in settlement, and the amount of the obligation can be estimated reliably. 

Provisions are recognised at the preserit value of the expenditure required to settle the obligation using an interest rate that reflects current

market assessments of the time value of money and the risks specific to the obligation. The increase in the amount of the provision due to 

the time value of money is recognised as a financial expense. If the realisation of a contingent liability is less probable than non-realisation or 
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related costs cannot be determined reliably, that in certain circumstances may become obligations, then this amount is disclosed in the 
notes to the financial statements as contingent liability. As of 31 December 2025, the Group has not recognised any provisions, as there were 
no legal or constructive obligations that met the recognition criteria of lAS 37. 

lncometax 

Under the Estonian Income Tax Act, corporate income tax is not levied on the profits earned by a company but instead on certain 
distributions and non-business-related expenses. Income tax is payable on dividends declared, as well as on fringe benefits, gifts, donations, 
entertainment expenses, non-business expenditures, and transfer pricing adjustments. 

Dividends distributed from retained earnings are taxed at a rate of 22(78 of the net amount distributed, equivalent to 22% of the grossed-up 
amount. 

The table below outlines the applicable corporate income tax rates in the other countries where the Group operates:

Corporate income tax rate 2025 

Subject to taxation Annual profits l?istributi(?n of 
earned retained earnings 

Lithuania 

Latvia 

Deferred income tax 

16% 

0% 

16% 

20% 

202A 

Annual profits Distribution of 
earned retained earnings 

15% 

0% 

15% 

20% 

Deferred tax is calculated using the balance sheet liability method. It reflects the differences between the carrying amounts of assets and 
liabiUties for financial reporting purposes and the amounts used for taxation purposes. 

Deferred tax assets and liabilities are measured using the tax rates that are expected to apply in the period in which the asset is realized or 
the liability is settled, based on the tax laws that are enacted or substantively enacted at the reporting date. 

Deferred tax assets are recognized in the statement of financial position only to the extent that it is probable that taxable profit will be 
available against which the deductible temporary differences can be utilized. If it is not probable that part or all of a deferred tax asset will be 
reafized, that portion is not recognized in the financial statements. 

Deferred income tax is provided on post-acquisition retained earnings and other post-acquisition movements in reserves of subsidiaries, 
except where the Group controls the subsidiary's dividend policy and it is probable that the difference will not reverse through dividends or 
otherwise in the foreseeable future. The Group controls the reversal of temporary differences relating to taxes chargeable on dividends from 
subsidiaries or on gains upon their disposal. The Group does not recognise deferred tax liabilities on such temporary differences except to 
the extent that management expects the temporary differences to reverse in the foreseeable future. 

Related parties 

The Group considers parties to be related if one controls the other or exerts significant influence on the other's operating decisions. Related 
parties include: 

v' Owners . 

.;, Members of the Group's management and supervisory boards. 

v' Close family members of and companies related to the above persons. 

lmrestments in subsidiaries 

Investments In subsidiaries in the parent's separate financial statements are accounted for at acquisition cost. 

Basis of consolidation 

The consolidated financial statements comprise the financial statements of the ESTO Holdings 00 and its subsidiaries (ESTO AS, ESTO UAB, 
ESTO LV AS). The subsidiaries are consolidated from the date when control commences until the date when control ceases. Control is 
achieved when the Group is exposed, or has rights, to variable returns from its involvement with the investee. In parent's separate financial 
statements, subsidiaries (ESTO AS, ESTO UAB, ESTO LV AS) are recorded at acquisition cost. 
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Events after the reporting period 

The annual financial statements reflect all significant events affecting the valuation of assets and liabilities that became evident between the 

reporting date and the date on which the financial statements were authorised for issue but are related to the reporting or prior periods. 

Subsequent events that are indicative of conditions that arose after the reporting date, but which will have a significant effect on the result of 
the next financial year are disclosed in the notes to the annual financial statements. 

Note 3. Financial risk management and review 

Introduction and overview 

The Group has exposure to the following risks from financial instruments: 

,;' credit risk; 

,;' liquidity risk; 

,;' market risks; and 

,;' operational risk. 

Credit risk 

Credit risk reflects the potential loss arising from the counterparty's inability or unwillingness to meet its contractual obligations towards the

Group. Credit risk arises primarily from loans and receivables issued to customers across Estonia, Lithuania and Latvia. The Group also 
considers concentration risk and country credit risk as part of its overall credit risk framework. 

Credit risk management is governed by applicable legal acts and guidelines established in accordance with the EU Consumer Credit 

Directive, as well as the Group's internal regulations, the core principle of which is responsible lending. 

The Group manages credit risk through the following key controls and practices: 

v' Cred
i

t risk is managed through a Group-level governance framewO<k with defined oversight responsibilities, committee structures and 

escalat
i

on practices. Credit risk appetite and key portfolio management principles are set and reviewed within this framework, with 

cross-functional involvement from credit, legal, finance, operations, product and data teams to ensure consistent application across all 

markets. 

v' The Group's underwriting standards are bu
i

lt around responsible lending principles. Creditworthiness and eligibility are assessed using 

relevant data and scoring models, with controls in place to prevent excessive risk concentration. Portfolio diversification is used to 

manage exposure at both product and market level. 

v' Credit risk perloonance is monitored regularly to detect adverse trends and support timely corrective action. Key monitoring areas 

include: 

• application and approval patterns;
• eany delinquency ind

i

cators for recent cohorts; 

• default rates by market and product

v' In addition to regular reporting, the Group conducts periodic portfolio reviews and ad-hoc analyses to assess perfonnance drivers and 

the impact of underwriting or product changes. Stress testing and scenario analysis are used to support risk appetite decisions and 

forward planning. 

v' Changes to underwriting, onboarding and decisioning processes are subject to controlled review. Legal and risk functions assess 

proposed changes for regulatory alignment before implementation. 

v' Credit management processes support timely handling of arrears, infonned by ongoing monitoring across markets and products.

The risk management function provides the management board with at least monthly reviews of compliance with credit risk limits. Any limit 
breaches are escalated immediately. 

v' The cred
i

t risk committee is appointed once for each financial year. 

v' The management board appoints the members of the credit risk committee. 
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L Credit quality analysis 

The following tables set out information about the credit quality of financial assets measured at amortised cost without considering collateral 
or other credit enhancement (if any). Unless specifically indicated, for financial assets the amounts in the table represent gross carryir1g 
amounts. 

Explanation of the terms "Stage 1", "Stage 2" and "Stage 3" is included in Note 2.6 "Financial assets and financial liabilities" subsection 
"Impairment". 

/in lhoosands of evrosJ 31.12.2025 

Loans and advances to customers at amortised cost Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount 

Loss allowance 

Carrying amount 

/in lhoosands of evrosJ 

90,515 

(1,563) 

88,952 

2,544 

(562) 

1,982 

1,762 

(1,634) 

128 

94,821 

(3,759) 

91,062 

31.12.2024 

Loans and advances to customers at amortised cost Stage 1 Stage 2 Stage 3 Total 

Gross carrying amount 

Loss allowance 

Carrying amount 

69,121 

(1,420) 

67,701 

The table below sets out information about the loan portfolio write-off due to sale. 

/in lhoosands of evrosJ 

Loans issued to customers 

Loans written off 

Write-off to issuance ratio (%) 

2,714 

(520) 

2,194 

1,313 

(1,146) 

168 

73,148 

(3,085) 

70,063 

2025 2024 

100,761 

(7,186) 

7.13% 

80,454 

(9,241) 

11.49% 

Gross carrying amount of loan portfolio as of 31 December 2025 grew by 30% in comparison to gross loan portfolio as of 31 December 

2024. The portfolio issuance increased by 25% in the reporting period and the write-off to issuance ratio significantly decreased to 7.13% in 

2025 from 11.49% in 2024. 

The write-off to issuance ratio decreased from 11.49% in 2024 to 7.13% in 2025, reflecting improved portfolio quality. 

The table below shows amounts related to the derecognition of financial assets measured at amortised cost, including loans written off and 
proceeds from sold portfolios. Impairment losses are presented separately in the consolidated statement of profit or loss and other 
comprehensive income. 

/in lhoosands of evrosJ 

Loans written off 

Income from sold written off loans 

2025 2024 

Net loss arising from derecognition of financial assets measlRCI at amortised cost 

(7,186) 

3,457 

(3,730) 

(9,241) 

4,568 

(4,672) 
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Cash and cash f41ivalents 

The Group held cash and cash equ
i

valents of €1,737 thousand at 31 December 2025 (2024: €2,535 thousand). The cash and cash 
equivalents are held with regulated financial institution counterparties operating within the EU regulatory framework. The cash and cash 
equivalents of the Group are considered as Stage 1 assets as of 31 December 2025 and 31 December 2024. 

ii. Amounts arisjng from ECL

Inputs, assumptions, and techniques used for estimating impainnent 

The accounting policy for impairment, including inputs, assumptions and techniques used for estimating ECL, is described in Note 2.6. 
"Financial assets and financial liabilities" subsection, "Impairment". 

Significant iicrease in credit risk 

When determining whether the risk of default on a financial instrument has increased significantly since initial recognition, the Group 
oonsiders reasonable and supportable information that is relevant and available without undue oost or effort. This includes both quantitative 
and qualitative information and analysis, based on the Group's historical experience and expert credit assessment and including forward­
looking information. 

The objective of the assessment is to identify whether a significant increase in credit risk has occurred for an exposure. 

The Group uses the following criteria for determining whether there has been a s
i

gnificant increase in credit risk: 

v' qualitative and quantitative indicators; and 

v' a backstop of 30 days past due. 

Detennining whether credit risk has increased significantly 

The Group assesses whether credit risk has increased significantly sinoe initial recognition at each reporting date. 

A significant increase in credit risk is generally not evident on an individual instrument basis before the financial instrument becomes past 
due. This is because there is little or no updated information that is routinely obtained and monitored on an indMdual instrument until a 
customer breaches the contracrual terms. This is applicable for loans to customers offered by the Group. For these loans, an assessment of 
whether there has been a significant increase in credit risk on an individual basis would not faithfully represent changes in credit risk sinoe 
initial recognition. Therefore, Group does significant increase assessment on a collective basis. 

In order to assess significant increases in credit risk on a collective basis, financial instruments are grouped based on shared credit risk 
characteristics: 

v' instrument type; 

v' geographic location of the borrower; 

v' origination period; 

v' credit score segment. 

The aggregation of financial instruments may change over time as new information becomes available. 

As a backstop, the Group considers that a significant increase in credit risk occurs no later than when an asset is more than 30 days past 
due. Days past due are determined by counting the number of days since the earliest elapsed due date in respect of which full payment has 
not been reoeived. Where a payment leave has been granted, the repayment schedule is adjusted accordingly. 

esto 2025 ANNUAL REPORT • NOTES TO THEFINANCIAL STATEMENTS 59 



Definition of defa!M 

The Group considers a financial asset to be in default when: 

v' The borrower is unlikely to pay its credit obligations to the Group in full, without recourse by the Group to actions such as realizing 

security rit any is held). 

v' The borrower has been more than 90 days past due on any material credit obligation to the Group. 

v' It becomes probable that the borrower will restructure the asset because of bankruptcy due to the borrowe(s inab�ity to pay its credit 

obligations. 

v' The contract has been sold, with outstanding and unmet legal obligations (or conditions) from the borrower. 

In assessing whether a borrower is in default, the Group considers indicators that are: 

v' Qualitative (for example, breaches of contractual terms); and 

v' Based on internally developed data. 

Inputs into the assessment of whether a financial instrument is in default and their significance may vary over time to reflect changes in 
circumstances. 

Incorporation of forward-looking information 

The Group incorporates forward-looking information into the measurement of expected credit losses for financial assets measured at 
amortised oost. The ECL model applied by the Group includes both historical data and forecasted macroeconomic information to estimate 

future credit risk oonditions and default behaviour. 

Key macroeconomic variables currently incorporated into the Group's forward-looking assessment include: 

v' GOP growth 

v' Unemployment rate 

v' Interest rate 

v' Inflation rate 

These variables are used to adjust risk parameters through a scenario-based framewon<. Each macroeconomic variable is assigned a 

weighting and sensitivity based on its relevance to credit risk, with scenario adjustments reflecting moderate, significant, or severe changes 
in conditions. Adjustments are made based on an established methodology supported by external forecasts (IMF, World Bank, ECB, and 

national sources), which are reviewed regularly. 

The Group uses three probability-weighted scenarios (base, upside, and downside) to model a range of potential macroeconomic outcomes. 

The resulting adjustments are applied to Probability of Default (PD) and Loss Given Default (LGD) estimates across Stages 1 and 2. 

The Group monitors the oorrelation between macroeconomic variables and observed aedit performance to support the relevance and 

predictability of forward-lool<ing inputs. 

The management board assesses material macroeconomic developments and applies expert judgment, where appropriate, to ensure that 

forward-looking adjustments remain aligned with the current and expected credit environment.
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Modified assets 

The contractual terms of a loan may be modified for a number of reasons, including changing mar1<et conditions, customer retention and 
other factors not related to a current or potential credit deterioration of the customer. An existing loan whose terms have been modified may 
be derecognised and the renegotiated loan recognised as a new loan at fair value in accordance with the accounting policy set out in Note 
2.6 'Financial assets and financial liabilities; subsection 'Modifications of financial assets and financial liabil

i

ties'. 

When a modification is not related to current or potential credit deterioration of the customer and results in derecognition, a new loan is 
recognised and allocated to Stage 1, assuming it is not credit-impaired at that time. 

The Group also renegotiates loans to customers in financial difficulties (forbearance) to maximise collection opportunities and minimise the 
risk of default. Under the Group's forbearance policy, loan forbearance is granted on a selective basis if the debtor is currently in default or if 
there is a high risk of default, there is evidence that the debtor made all reasonable effo<ts to pay under the original contractual terms and the 
debtor is expected to be able to meet the revised terms. 

The revised terms include temporary payment leave, during which the repayment schedule is suspended and interest continues to accrue. 

Generally, forbearance is a qualnative indicator of a significant increase in credit risk and may constnute evidence that an exposure is credit­
impaired. A customer needs to demonstrate consistently good payment behaviour over a period of time before the exposure is no longer 
considered credit-impaired or in default, or before the PD is considered to have decreased sufficiently for the asset to be allocated to Stage 1. 

MeasurementofECL 

The key inputs into the measurement of ECL are the term structure and the following variables: 

,;' p(Obabilny of default (PD); 

v' loss given default (LGD); and 

v' exposure at default (EAD). 

ECL for exposures in Stage 1 are calculated by multiplying the 12-month PD by LGD and EAD. Lifetime ECL are caJculated by multiplying the 
lifetime PD by LGD and EAD. 

PD is an estimate of the likelihood of default over a given time horizon. The PD is grouped by product type, days past due and by length of 
exposure. PD is estimated based on the Mar1<ov chain model, where the transition matricesof the p(evious 6-month period are used to 

P<edict the probabilities of Mure cumulative transnions. 

LGD is the magnitude of the likely loss if there is a default. The Group estimates LGD parameters based on the history of recovery rates of 
claims against defaulted customers. LGD estimates are recalibrated for different economic scenarios. LGD are calculated on a discounted 
cash flow basis using the effective interest rate as the discounting factor. 

EAD represents the expected exposure in the event of a default. The Group derives the EAD from the current exposure to the counterparty 
and potential changes to the current amount allowed under the contract and arising from amortization. The EAD of a financial asset is its 
gross carrying amount at the time of default. For lending commitments, the EADs are potential future amounts that may be drawn under the 
contract. 

As described above, and subject to using a maximum of a 12-month PD for Stage 1 financial assets, the Group measures ECL considering 
the risk of default over the maximum contractual period over which it is exposed to credit risk. The maximum contractual period extends to 
the date of which the Group has the right to require repayment of an advance or terminate a loan commitment. 

Where modelling of a parameter is carried out on a collective basis, the financial instruments are grouped on the basis of shared risk
characteristics, which may include: 

v' instrument type; 

v' credit score segment; 

v' date of initial recognition; 

v' remaining term to maturity; 

v' geographic location of the borrower. 
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The following tables show reconciliations from the opening to the closing balance of the loss allowance by credit risk stage. The basis for 

detem,ining transfers due to changes in credit risk is set out Note 2.6 'Financial assets and financial liabilities, subsection 1mpairment'. 

(in t/xxlsands of evrosJ 2025 

Loss allowance movements by credit risk stage Stage 1 Stage 2 Stage 3 Total 

Balance at 1 January 1,420 520 1,146 3,085 

Net remeasurement of loss allowance (650) (133) 155 (628) 

New financial assets originated 2,393 788 2,188 5,369 

Repayments of financial assets (1,448) (568) (1,746) (3,762) 

Write-offs (151) (44) (108) (304)

Balance at 31 December 1,564 562 1,634 3,759

(in rhoosands of euros) 2024 

Loss allowance movements by credit risk stage Stage 1 Stage 2 Stage 3 Total 

Balance at 1 January 1,789 517 1,070 3,376 

Net remeasurement of loss allowance (610) (63) (52) (725)

New financial assets originated 2,226 767 1,673 4,667

Repayments of financial assets (1,766) (631) (1,395) (3,792) 

Write-offs (220) (70) (150) (440)

Balance at 31 December 1,420 520 1,146 3,085

The Group does not pursue further enforcement activity on financial assets once they are written off, as these assets are sold at the time of 

write-off. AcccrdinglY, no contractual amounts written off during the reporting period remain subject to enforcement actions. 

Liquidity risk 

Liquidity risk is the risk that the Group is unable to meet its contractual obligations within the required timeframe without incurring significant 

costs, i.e. the Group cannot finance its activities sustainably and in a timely manner or cannot tiquidate its positions to fulfil its contractual 

obligations.

The key measure used to manage the Group's liquidity position is the analysis of maturity mismatch of assets and liabilities. In addition, 

liquidity risk is mitigated by maintaining liquidity reserves to manage imbalances in the duration of assets and liabilities. Key liquidity ratios 

and the maturity profile of assets and liabilities are regularly monitored within the liquidity risk management framework. The Group conducts 

stress tests on a regular basis and has established a contingency plan for addressing liquidity shortfalls in crisis situations. 

Liquidity risk management is based on the Group's liquidity risk policy and other internal regulations. The Group maintains internal limits for all 

key liquidity indicators. 

The risk management function provides the management board with at least monthly reviews of compliance with liquidity risk limits. Arry 

limit breaches are escalated immediately. 

v' The liqu
i

dity risk committee is appointed once for each financial year. 

v' The management board appoints the members of the liquidity risk committee. 
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L Maturity analysis for financial liabilities and financial assets 

The following tables set out the remaining contractual maturities of the Group's financial liabilities and financialassets for liquidity 
concentration disclosure. 

(in tho<Jsands of evros) 31.12.2025 

Financialliability by type Up to 3 months 3-12 months 1-5 years Carrying amount 

Loans and borrowings (Note 9) 37,592 37,439 75,031 

Interest payables (Note 9) 242 1,655 10,251 242 

Trade payables (Note 10) 1,117 1,117 

other payables (Note 10) 472 28 500 

Total 1,831 39,275 47,690 76,891 

Financial asset by type Up to 3 months 3-12 months 1-5 years Carrying amount 

Cash and cash equivalents (Note 5) 1,737 1,737 

Loans and advances to customers (Note 6) 4,896 81,312 14,550 93,996 

other assets (Note 7) 1,002 480 1,482 

Total 7,635 81,312 15,030 97,216 

Net position 5,803 42,037 (32,660) 20,325 

(in tho<Jsands of evrosJ 31.12.2024 

Financialliabir,ty by type Up to 3 months 3-12 months 1-5 years Carrying amount 

Loans and borrowings (Note 9) 33,493 32,845 66,338 

Interest payables (Note 9) 502 3,209 6,238 502 

Trade payables (Note 10) 1,058 1,058 

other payables (Note 10) 343 343 

Total 1,903 36,703 39,082 68,241 

Financial asset by type Up to 3 months 3-12 months 1-5 years Carrying amount 

Cash and cash equivalents (Note 5) 2,535 2,535 

Loans and advances to customers (Note 6) 7,378 61,482 10,911 72,813 

other assets (Note 7) 951 364 1,315 

Total 10,864 61,482 11,274 76,663 

Net position 8,961 24,n9 (27,808) 8,423 

Comparative figures for the year ended 31 December 2024 have been restated to reflect a change in the presentation of the liquidity 

analysis. Financial assets with fixed repayment schedules are now presented including expected interest income, consistent with the 

presentation of financial liabilities. This reclassification had no impact on net profit or equity. 
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The amounts in the tables above have been compiled as follows: 

Type of financial instrument Basis on which amounts are compiled 

Financial liabilities 

Financial assets 

ii. Uquidily reserves

Undiscounted cash flows, including estimated interest payments. 

Undiscounted cash flows, including estimated interest receivable for financial assets with 
fixed repayment schedules. For other financial assets, amounts represent carrying values. 

As part of the management of liquidity risk arising from financial liabilities, the Group holds liquid assets comprising cash and cash 
equivalents. The Group mitigates liquidity risk via liquidity risk committee, which holds regular meetings once a month. 

The Group maintains internal limits for all key liquidity indicators (liquidity ratios): 

v' Equity ratio: no less than 20% of the loan book. 

v' Interest coverage ratio: no less than 2.0. 

v' Cash buffer to loan book: no less than 2%. 

Market risks 

Mar1<et risk arises from the Group's core business activities. The nature of the Group's business implies no exposure to commodity risk, 
equity risk or currency risk. Although the Group has limited exposure to foreign currency transactions with certain suppliers, these amounts 

are not considered material. 

The Group is therefore exposed to interest rate risk as a result of its current business activities. Mar1<et risk is the risk that changes in market 

prices, such as interest rates, will affect the Group's income or the value of its financial instruments. The objective of the Group's mar1<et risk 
management is to manage and control market risk exposures within acceptable parameters, while optimising the return on risk. 

i. Interest rate risk 

Interest rate risk is the risk that unfavourable changes in interest rates on the Group's assets and liabilities may negatively affect its profit and 

equity. The Group is exposed to interest rate risk where the repricing tim
i
ngs or maturities of its assets and liabilities differ or where interest 

rates can be adjusted at different intervals. 

The Group manages interest rate risk by limiting and matching the structure and maturities of interest-sensitive assets and liabilities. Interest 
income from loans issued to customers signiftcantly exceeds interest expense on borrowings, which provides a natural offset against the 

potential adverse effects of interest rate risk. 

Interest rate risk is monitored and managed in accordance with internal limits set by the liquidity risk committee. To comply with these limits, 

the Group may adjust the rates on its loans or, if necessary, enter into hedging instruments. The Group has not used hedging instruments In 
2025 or 2024 to hedge interest rate risk. 

The principal risk to which the Group's portfolios are exposed is the risk of loss from fluctuations in Mure cash flows or fair values of financial 

Instruments due to changes in market interest rates. 
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The tables below summarise the Group's exposure to interest rate risk. Financial assets and liabilities are presented at carrying amounts, 
categorised by maturity. 

(in thousands of evrosJ 31.12.2025 

Assets bearing fixed interest rate risk Total Maturity within 1 year Maturity 1-5 years 

Loans and advances to customers 

Assets bearing fixed interest rate risk total 

91,106 

91,106 

80,087 

80,087 

11,020 

11,020 

Liabilities bearing fixed interest rate risk Total Maturity within 1 year Maturity 1-5 years 

Loans and bonds from investors 

Liabilities bearing fixed interest rate risk total 

Interest gap 

49,800 

49,800 

41,307 

18,330 

18,330 

61,757 

31,470 

31,470 

(20,450) 

Assets bearing floating interest rate risk Total Maturity within 1 year Maturity 1-5 years 

Loans and advances to customers 

Assets bearing floatiig interest rate risk total 

2,890 

2,890 

2,890 

2,890 

Liabilities bearing floating interest rate risk Total Maturity within 1 year Maturity 1-5 years 

Loans and bonds from investors 

Liabilities bearing floating interest rate risk total 

Interest gap 

(in thousands of evrosJ 

25,231 

25,231 

(22,341) 

19,262 

19,262 

(19,262) 

5,969 

5,969 

(3,079) 

31.12.2024 

Assets bearing fixed interest rate risk Total Maturity within 1 year Maturity 1-5 years 

Loans and advances to customers 

Assets bearing fixed interest rate risk total 

70,136 

70,136 

62,801 

62,801 

7,336 

7,336 

Liabilities bearing fixed interest rate risk Total Maturity within 1 year Maturity 1-5 years 

Loans and bonds from investors 

Liabilities bearing fixed interest rate risk total 

Interest gap 

27,003 

27,003 

43,133 

14,158 

14,158 

48,643 

12,845 

12,845 

(5,509) 

Assets bearing floating interest rate risk Total Maturity within 1 year Maturity 1-5 years 

Loans and advances to customers 

Assets bearing floatiig interest rate risk total 

2,677 

2,677 

2,677 

2,677 

Liabilities bearing floating interest rate risk Total Maturity within 1 year Maturity 1-5 years 

Loans and bonds from investors 

Liabilities bearing floating i"lterest rate risk total 

Interest gap 

39,335 

39,335 

(36,658) 
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Operational risk 

Operational risk is the risk of loss arising from inadequate or failed internal processes, people or systems, or from external events. Operational 
risk includes legal risk, compliance risk and personnel risk, 

The main operational risks faced by the Group are associated with its significant growth. An increasing number of employees, growing 
transaction volumes and the introduction of new products require continuous development of structures, processes and systems. 
Operational risk management indudes the identification of key business processes and associated risks, the implementation of adequate 
controls and their ongoing monitoring. The Group has implemented incident management processes, a new product approval framework
and a business continuity plan for crisis situations. 

The risk management function provides the management board with at least monthly reviews of compliance with operational risk fimits. Any 
limit breaches are escalated immediately . 

.,, The operational and compfiance risk committee is appointed once for each financial year . 

.,, The management board appoints the members of the operational and compliance risk committee. 

The Group is also exposed to operational risk arising from financial covenants set in connection with bonds issued. The financial covenants 
applicable to the Group and all its subsidiaries are as follows: 

.,, Interest Coverage Ratio OCR): no less than 1.5 . 

.,, Equity Ratio: no less than 20% . 

.,, Capitalisation Ratio: no less than 20%. 

The management board reviews the Group's financials on a monthly basis to monitor compliance with financial covenants. All covenants 
were successfully met as at 31 December 2025 and 31 December 2024. 

Capital management 

The Group's own funds provide the capacity to absorb unexpected losses and ensure that sufficient financial resources exist at all times to 
meet obligations to stakeholders. 

The Group's capital management is built on three pillars: 

1 . Strong liquidity - maintaining adequate cash reserves to meet operational needs. 
2. Strong equity - equity position of at least 20% of the loan book.
3. Diverse and long-term capital sources.

The Group is not obliged to mainta
i

n regulatory capital reserves under Estonian, Lithuanian or Latvian regulations. 

The supervisory board is responsible for the overall planning of the capital strl.lcture. Capital planning ensures the Group is well-positioned to 
meet situations requiring additional capital and to maintain an adequate buffer to support growth in existing markets and potential entry into 
new markets. 

The Group's capital planning takes into consideration the following factors: 

.,, The minimum capital required by applicable laws and regulations, including any buffers . 

.,, The level of capital needed to withstand contingencies and stress situations . 

.,, The shareholders' required rate of return and effective capital management. 

.,, The level of capital required to maintain the Group's standing as a reliable partner and to ensure efficient access to funding markets. 
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Note 4. Fair value of financial instruments 

Measurement of fair values 

The Group measures fair values using the following fair value hierarchy, which reflects the significance of the inputs used in making the 
measurements. 

v' Level 1: quoted prices (unadjusted) in active markets for identical instruments. 

v' Level 2: inputs other than quoted prices included in Level 1 that are observable for the instruments, either directly or indirectly. This 
category includes instruments valued using quoted market prices in active markets for similar instruments, quoted prices for identical or 
similar instruments in markets that are considered less than active, or other valuation techniques in which all significant inputs are 

directly or indirectly observable from market data. 

v' Level 3: inputs that are unobservable. This category includes all instruments for which the valuation technique includes inputs that are 
not observable and the unobservable inputs have a significant effect on the instrument's valuation. This category includes instruments 
that are valued based on quoted prices for similar instruments for which significant unobservable adjustments or assumptions are 

required to reflect d
i

fferences between the instruments. 

Valuation techniques for the Group include the assessment of expected Mure cash flows, including principal and estimated interest 
receivable or payable over the remaining term of the instrument. Assumptions and inputs used include benchmark interest rates and credit 

spreads. 

The objective of valuation techniques is to arrive at a fair value measurement that reflects the price that would be received to sell the asset or 

paid to transfer the liability in an orderly transaction between market participants at the measurement date. 

Classification of financial instruments and their fair values 

All the Group's financial assets and liabilities are recognised in the consolidated statement of financial position. Items included in the 
statement of financial position include loans and advances to customers, other assets, cash and cash equivalents, intangible assets, loans 

and borrowings, trade payables and other payables.

Fair value of loans and advances to customers is calculated for hire purchase, consumer loan and other loans as these have fixed repayment 
schedules. For credit agreements, carrying amount is considered to approximate fair value as these facilities have no fixed maturity and 
balances are continuously repaid and redrawn. 

The fair value of loans and borrowings is estimated based on expected future cash flows, including principal and estimated interest payable 
over the remaining term. 
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The following tables analyse carrying amounts and fair values of financial assets and liabilities, including their fair value levels. 

/in lhoosands of evrosJ 

Financial assets measured at amortised cost 

Loans and advances to customers (Note 6) 

Other assets (Note 7) 

Cash and cash equivalents (Note 5) 

Intangible assets (Note 8) 

Total financial assets at amortised cost 

Financial liabilities at amortised cost 

Loans and borrowings (Note 9) 

Trade payables (Note 10) 

Other payables (Note 10) 

Total financial liabilities at amortised cost 

(in ttloosands of euros) 

Financial assets measLS'ed at amortised cost 

Loans and advances to customers (Note 6) 

Other assets (Note 7) 

Cash and cash equivalents (Note 5) 

Intangible assets (Note 8) 

Total financial assets at amortised cost 

Financial liabilities at amortised cost 

Loans and borrowings (Note 9) 

Trade payables (Note 10) 

Other payables (Note 10) 

Total financial liabilities at .-nortised cost 

31.12.2025 

Canying Quoted prices Significant Significant Fair 
amount in active obse_rvable unobse_rvable value 

93,996 

1,482 

1,737 

3,661 

100,877 

75,031 

1,117 

500 

76,648 

markets inputs inputs 

(Level1) (Level2) (Level 3) 

100,757 

1,482 

1,737 

3,661 

1,737 105,901 

86,937 

1,117 

500 

86,937 1,617 

100,757 

1,482 

1,737 

3,661 

107,638 

86,937 

1,117 

500 

88,554 

31.12.2024 

Carrying Quot� prii:es Significant Significant Fair 
amount in active obse_rvable unobse_rvable value 

72,813 

1,315 

2,535 

2,604 

79,267 

66,338 

1,058 

343 

67,739 

markets inputs inputs 

(Level1) (Level2) (Leve13) 

79,771 

1,315 

2,535 

2,604 

2,535 83,690 

75,785 

1,058 

343 

75,785 1,401 

79,771 

1,315 

2,535 

2,604 

86,22A 

75,785 

1,058 

343 

77,186 
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Note 5. Cash and cash equivalents 
fin tflousands of evrosJ 

Unrestricted bank accounts 

Total 

31.12.2025 31.12.2024 

1,737 

1,737 

2,535 

2,535 

Note 6. Loans and advances to customers 
(in rhoosands of euros) 

Loans and advances to customers 

Less impainnent loss allowance 

Total 

Loans and advances to customers at amortised cost 

(in thoosands of evrosJ 

Hire purchase loans 

Credit agreements 

Consumer loans 

Other loans 

Total 

31.12.2025 

Gross carrying ECL Carrying 
amount allowance amount 

14,881 (298) 14,583

66,506 (2,625) 63,881

13,434 (836) 12,598

2,934 2,934

97,755 (3,759) 93,996

More information is disclosed in Note 3. 

Note 7. Other assets 
(in rt>ousancts of euros) 

Trade receivables 

Deferred tax asset 

Total 

More information is disclosed in Note 3. 

31.12.2025 31.12.2024 

97,755 

(3,759) 

93,996 

75,898 

(3,085) 

72,813 

31.12.2024 

Gross carrying ECL Carrying 
amount allowance amount 

13,421 (254) 13,166

53,1n (2,287) 50,891

6,550 (544) 6,006

2,751 2,751

75,898 (3,085) 72,813

31.12.2025 31.12.2024 

1,002 

480 

1,482 

951 

364 

1,315 
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Note 8. Intangible assets 
fin tflousands of evrosJ 

Canying amounts at 01.01.2024 

Additioos from development 

Additions 

Amortisation 

other changes 

Costs in 2024 

Accumulated amortisation at 31.12.2024 

Canying amounts at 31.12.2024 

Additions from development 

Additions 

Amortisation 

other changes 

Costs in 2025 

Accumulated amortisation at 31.12.2025 

Canying amounts at 31.12.2025 

Proprietary lntan!!ibleassets Total systems on progress 

983 

410 

7 

(199) 

7 

(607) 

1,202 

1,345 

1 

(261) 

1 

(801) 

2,287 

987 

862 

(447) 

862 

1,402 

1,330 

(1,358) 

1,330 

1,375 

1,971 

1,271 

7 

(199) 

(447) 

869 

(607) 

2,604 

2,675 

1 

(261) 

(1,358) 

1,332 

(801) 

3,661 

Total intangible assets at the end of the reporting period amounted to €3,661 thousand. Proprietary systems consist of intemally developed 

technical platforms directly related to the Group's core business processes. Intangible assets in progress comprise development-stage 
software and system upgrades that are expected to be capitalised upon completion. 

The Group capitalises development costs that meet the recognition criteria under /AS 38. Such assets are measured at cost and amortised 
over their estimated useful Jives on a straight-line basis. Intangible assets in progress are not amortised until the asset is available for use. 
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Note 9. Loans and borrowings 
The terms and conditions of outstanding loans are as follows: 

fin tflousands of evrosJ

Loan agreements 

Marketplace loans 

Subordinated loan agreements 

Total 

(in rhoosands of euros) 

Loan agreements 

Marketplace loans 

Subordinated loan agreementss 

Total 

Current loans Non-current 

31.12.2025 

Total (W'rthin 12 loans (Within Interest rate Currency Due date 

50,217 

19,262 

5,552 

75,031 

months) 1-5 years)

18,325 

19,262 

4 

37,592 

31,892

5,547 

37,439 

Current loans Non-current 

8.57-15% 

7-11%

12-16%

EUR 

EUR 

EUR 

2026-2028 

2026 

2026-2027 

31.12.2024 

Total (Within 12 loans (Wrthin Interest rate Currency Due date 

40,451 

19,335 

6,552 

66,338 

months) 1·5years) 

13,154 27,297 

19,335 

1,004 5,547 

33,493 32,845 

8.57-15% EUR 2025-2027 

7-12% EUR 2025 

12-16% EUR 2025-2027 

More infoonation is disclosed in Note 3, Note 4 and Note 20. 

As at 31 December 2025, the carrying amount of loans and bolfowings was €75,031 thousand (31 December 2024: €66,338 thousand). Of
this amount, €5,552 thousand (2024: €6,552 thousand) relates to subordinated loan agreements, and €19,262 thousand (2024: €19,335 
thousand) to marketplace loans. 

Part of the consumer credit portfolio has been pledged as collateral to secure the Group's loan obligations. Pledge tenns and coverage 

depend on the specific agreements with each creditor 

In accordance with financing agreements, the Group is subject to quarterly financial covenant requirements, including: 

.,, Interest coverage ratio must not be less than 1.5, 

.,, Equity ratio must not be less than 20%, and 

.,, Capitalisation ratio must not fall below 20%. 

As at 31 December 2025 and 31 December 2024, the Group was in compliance with all financial covenants. 

As at 31 December 2025, interest payables amounted to €242 thousand (31 December 2024:€502 thousand) and represent accrued but 
unpaid interest on financial liabilities related to the borrowings disclosed above. 
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Note 10.Trade payables and other payables 

(In lh<xJsanc/s ol =J 

Trade payables 

Total trade payables 

Payables to employees 

Other accrued expenses 

Total other payables 

Total trade payables and other payables 

Short-tenn 

Long-term 

Total 

31.12.2025 31.12.2024 

1,117 1,058 

1,117 1,058 

472 292 

28 51 

500 343 

1,617 1,401 

1,617 1,401 

1,617 1,401 

Trade payables prlman1y relate to obligations for goods and services acquired in the ordinary course of business. Other payables include 

accrued but unpaid employee salaries, bonuses, and operational costs. All amounts are non-interest-bearing and are settled within normal 

operating cycles. 

More infonnation is disclosed in Note 3. 

Note 11. Tax liabilities 
(,n rhoosands of Blll'OS) 

Value added tax 

Personal income tax 

Corporate income tax 

Social tax 

Funded pension payment 

Unemployment insurance premium 

Total 

More infonnation is disclosed in Note 3. 
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31.12.2025 31.12.2024 

48 29 

67 48 

1 

157 73 

5 2 

6 3 

284 156 
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Note 12. Share capital and reserves 

Share capital 

Share capital in amount of 10 thousand (31 December 2024: €10 thousand) is divided into 10000 ordinary shares (31 December 2024: 
10000 ordinary shares) with a nominal value of 1 euro (31 December 2024: 1 euro) per share. 

Number of shares 31.12.2025 31.12.2024 

In the beginning of period 

Changes during the year 

At the end of the period 

Retained earnings 

Information on the Group's retained earnings and contingent income tax liability is provided in Note 13. 

Reserves 

Reserves included in the equity are as follows: 

(,n thousands of e,..ros) 

Merger reserve 

Voluntary equity capital 

Total 

10,000 

10,000 

5,000 

5,000 

10,000 

31.12.2025 31.12.2024 

(23,952) 

30,916 

6,965 

(23,952) 

27,602 

3,650 

Merger reserve: On 20 May 2022 the completed transaction of the acquisition of ESTO AS additionally created a merger reserve of 
€(23,952) thousand. 

Voluntary equity capital: On 20 May 2022, the acquisition of ESTO AS was completed, resulting in a total value of €29,698 thousand 
allocated as follows: €29,263 thousand to voluntary equity capital and €435 thousand to share premium. 

As of 31 December 2025, voluntary equity capital amounted to €30,916 thousand. During the reporting period, voluntary equity capital 
increased by 6,124 thousand through contributions from shareholders and decreased by €2,809 thousand via distribution to shareholders .  

StaMory legal reserve 

Statutory legal reserve is formed from annual net profit allocations and other transfers entered in the legal reserve pursuant to law or the 
articles of association. The size of the statutory legal reserve is prescribed by the articles of association and may not be less than 1/10 of the 
share capital. Statutory legal reserve complied with the requirements arising from the Estonian Commercial Code. Al least 1/20 of the net 
profit must be transferred to the statutory legal reserve in each financial year. If the statutory legal reserve reaches the amount prescribed in
the articles of association, the increase of the legal reserve shall be ceased. 

By the decision of the general meeting of shareholders, statutory legal reserve may be used to cover a loss, or to increase share capital, if it is
not possible to cover it from the Group's unrestricted equity. Payments to shareholders from statutory reserve are not allowed. 

In the consolidated Group financial statements, the statutory legal reserve of ESTO AS is eliminated as part of the consolidation process. 

Share premium 

Share premium of the Group as at 31 December 2025 consisted of €435 thousand (31 December 2024: €435 thousand). 
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Note 13. Contingent liabilities 

The Group's retained earnings at the end of the reporting period amounted to €17,826 thousand (31 December 2024: €7,718 thousand 
euros). The maximum possible amount of income tax liability that may result from the payment of all retained earnings as dividends is €3,922 
thousand (31 December 2024: €1,544 thousand), so it would be possible to pay out €13,904 thousand as a net dMdend (31 December 
2024: €6,175 thousand euros). 

The calculation of the maximum possible inoome tax liability assumes that the amount of distributable net dMdends and inoome tax on 
dividends recognised in profit and loss for 2025 may not exceed the distributable profit at the end of the reporting period. 

Note 14. Net interest and similar income from loans 

(,n thousands of e,.,ros) 

Interest and similar income from loans 

Interest inoome from loans 

Interest inoome from corporate loans 

Contract fee inoome 

Loan management fee income 

Total interest and similar income from loans 

Interest expense 

Interest expense on borrowings 

Total interest expense 

Net interest and similar income from loans 

Note 15. Other interest income 

r,,, lh<xJsanc/s of e,.,rosJ 

Other interest income 

Interest inoome from financial instruments 

Other financial interest inoome

Total other interest income 
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2025 2024 

25,847 

7 

98 

1,572 

27,524 

(7,7,n 

(7,717) 

19,807 

22,209 

12 

61 

714 

22,996 

(7,174) 

(7,174) 

15,822 

2025 2024 

264 

36 

300 

234 

43 

277 
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Note 16. Net fee and commission income 

Disaggregation of fee and commission income 

In the following table, fee and commission income from contracts with customers in the scope of IFRS 15 are disaggregated by service lines. 

/in thoosancls of evrosJ 

Service lines 

Financial service fees 

Platform and subscription fees 

Payment processing and transaction fees 

Income insurance fees 

other fee and commission income 

Total fee and commission income 

Fee and commiss
i

on expense 

Net fee and oommission income 

Performance obligations and revenue recognition policies 

2025 2024 

852 614 

154 184 

2,650 1,927 

7 

472 421 

4,135 3,145 

(2,182) (1,793) 

1,953 1,352 

Fee and commission income from contracts with customers is measured based on the consideration specified in a contract with a customer. 
The Group recognises revenue when it transfers control over a service to a customer. 

The following table provides information about the nature and timing of the satisfaction of performance obligations in contracts with 
customers, including significant payment terms, and the related revenue recognition policies. 

Nature and timinlJ of satisfaction of 
Service lines performance obhgations, including Revenue recognition under IFRS 15 

significant payment terms 

Financial service fees 

Platform and subsc�tion fees 

Payment processing and transaction fees 

Income insurance fees 

Other fee and oommission income 

Charged at point of time once 
service occurs. 

Billed monthly, for access to digital 
platforms or premium service. 

Fee charged per transaction upon 
execution. Payment is immediate or 
due shortly after. 

Billed monthly, with two payments 
collected upfront at activation. 
Coverage is continuous from the 
contract date, subject to appricable 
waiting periods. 

Fee charged per transaction upon 
execution. Payment is immediate or 
due shortly after. 

Revenue is recognised at a point in 
time, when the transaction 1s 
processed. 

Revenue is recognised over time 
throughout the subscription period. 

Revenue is recognised at a point in 
time, when the transaction Is 
processed. 

Revenue is recognised on a straight­
line basis over the coverage period 
as the service is delivered over time. 

Revenue is recognised at a point in 
time, when the transaction Is 
processed. 
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Note 17. Other operating expenses 

(In lh<xJsanc/s ol =J 

Rent expenses 

Advertising and marketing expenses 

Technology and data costs 

Product development costs (expensed as incurred) 

Customer support expenses 

Collection management expenses

Training, consultancy and auditing costs 

Communication and postage 

Travel and transportation costs 

other personnel expenses 

other expenses 

Non-deductible value added tax 

Total 

Note 18. Personnel expenses 

(In lh<xJsanc/s of=! 

Wages, salaries and bonuses 

Social security contributions and other taxes 

Total personnel expenses before capitalization 

Capitalized personnel expenses 

Total personnel expenses 

Avooige nooiber of employees reduced to ful-time equivalents 
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2025 2024 

(319) (276) 

(800) (451) 

(522) (452) 

(42) (28) 

(222) (173) 

(37) (53) 

(977) (708) 

(326) (187) 

(84) (50) 

(67) (57) 

(131) (106) 

(81) (612) 

(3,609) (3,151) 

2025 2024 

(3,437) (2,432) 

(878) (596) 

(4,315) (3,027) 

730 414 

(3,585) (2,614) 

77 61 
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Note 19. Income tax 

(In lh<xJsanc/s ol =J 

Income tax 

Total 

2025 2024 

116 

116 

89 

89 

In 2025, the Group recognised a deferred income tax asset of €116 thousand in relation to its subsidiary ESTO UAB, which Is expected to be 
utilized once the subsidiary becomes profitable (2024: €89 thousand). As at 31 December 2025, the total deferred tax asset recognised by 
the Group amounted to €480 thousand (31 December 2024: €364 thousand). More information is provided in Note 7. 

(In lhousands of eurosJ 

ESTO UAB 2025 2024 

Financial profit (loss) before taices (979) (1,164) 

Non - deductible expenses 436 509 

Taxable profit (loss) (543) (655) 

Income Tax (17%) / (15%) (92) (98) 

Income Tax 92 98 

Temporary differences (9) 

Change in the tax rate 23 

Income Tax total 116 89 

The Group recognises a deferred tax asset on accumulated tax losses carried forward. The asset is measured using the tax rate expected to 
apply when the losses are utilised - 17%, following the increase in the Lithuanian corporate income tax rate effective 1 January 2026. This 
rate change resulted in a €23 thousand remeasurement recognised in 2025. 

Note 20. Related party disclosures 

Balances with related parties 

Owners (legal entities) with a qualifying interest 
and entit

i

es under their control or significant 
influence 

Close family members of members of the 
executive and higher management and owners 
(private individuals) with a qualifying interest, and 
entities under their control or significant influence 

Total 

31.12.2025 

Receivables Liab�ities 

7,843 

313 

8,156 

31.12.2024 

Receivables Liabilities 

3 6,616 

414 

3 7,030 

Transactions with related parties are conducted in the normal course of business, further details are provided in Note 2.6 Related parties. 
Transactions occurred Inside the Group are eliminated from the consolidated financial statements. 

No additional commitments apart from Loan liabilities as of 31 December 2025 and 31 December 2024 exists. 
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/in lhoosands of evrosJ 

Owners (legal entities) with a 
qualifying interest and entities 
under their control or significant 
influence 

Loans reoeived and repayments 

Close family members of 
members of the executive and 
higher mana�nt and owners 
(private individuals) with a 
qualifying interest, and entities 
under their control or significant 
influence 

Loans received and repayments 

fin tflousands of evrosJ 

Owners (legal entities) with a 
qualifying interest and entities 
under their control or significant 
influence 

Loans reoeived and repayments 

Close family members of 
members of the executive and 
higher mana�nt and owners 
(private individuals) with a 
qualifying interest, and entities 
under their control or significant 
influence 

Loans reoeived and repayments 

More infomiation is provided in the Note 9.

Loans in 2025 

Loans Repayment of Interest Interest Interest 
received loans accrued paid rate Currency 

received 

1,215 876 865 12% EUR 

1,215 876 865 12% EUR 

100 40 40 12% EUR 

100 40 40 12% 

Loans in 2024 

Loans Repayment of Interest Interest Interest 
received 1'?""S accrued paid rate Currency 

received 

804 

804 

310 

310 

100 

100 

787 

787 

26 

26 

779 

779 

25 

25 

12% 

12% 

12% 

12% 

EUR 

EUR 

EUR 

EUR 

The Group considers parties to be related if one controls the other or exerts significant influence on the other's operating decisions.

Transactions with related parties include transactions with shareholders, members of the Group's management and supervisory boards, and 

close family members of and companies related to the above persons. 

Remuneration and other significant benefits provided to the executive and higher management 

(in lhoosands of evrosJ 

Remuneration 
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Note 21. Investments in subsidiaries 

Company Country 2025 2024 

ESTO AS 

ESTOUAB 

ESTOLVAS 

Estonia 

Lithuania 

Latvia 

Investments to subsidiaries in parent company's separate financial statements recorded at acquisition cost. 
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100% 

100% 

100% 

100% 

100% 
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Note 22. Separate financial statements of parent company 

Note 22.1. Statement of financial position 

(in tho<Jsands of evros) 

ASSETS 

Current assets 

Cash and cash equivalents 

Loans and advances to customers 

Prepayments 

Other assets 

Total current assets 

Non-CUITel'lt assets 

Loans and advances to customers 

Investments in subsidiaries 

Property and equipment 

Intangible assets 

Total non-cu!Tel'lt assets 

31.12.2025 31.12.2024 

254 1,193 

2,394 1,436 

293 200 

98 66 

3,039 2,895 

33,288 30,586 

35,100 29,700 

82 64 

3,612 2,535 

72,082 62,885 

TOTAL ASSETS 75,121 65,780 

LIABILITIES AND EQUITY 

Liabilities 

Current iabilities 

Loans and borrowings 17,436 13,324 

Interest payables 92 302 

Trade payables and other payables 368 252 

Tax liabilities 159 61 

Total current iabilities 18,055 13,939 

Non-cu!Tel'lt liabilities 

Loans and borrowings 32,389 27,845 

Total non-current liabilities 32,389 27,845 

TOTAL LIABILITIES 50,444 41,784 

EQUITY 

Share capital 10 10 

Share premium 435 435 

Voluntary capital 30,916 27,602 

Retained earnings (4,051) (1,738) 

Total comp(ehensive income (2,634) (2,313) 

Total equity 24,677 23,996 

TOTALEQUITY AND LIABILITIES 75,121 65,780 
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Note 22.2. Statement of profit or loss and other 

comprehensive income 

(,n thousands of e,,,ros) 

Interest and similar income from loans 

Interest expense 

Net interest and similar income from loans 

Other interest income 

Total other interest income 

Fee and commiss
i

on income 

Fee and commission expense 

Net fee and commission income 

Gains from financial instruments 

Other income 

Other operating expenses 

Personnel expenses 

Depreciation and amortisation 

Other expenses 

Profit (loss) before income tax 

Income tax 

Profit (loss) for the reporting period 

Other comprehensive income 

Other comprehensive income to be classffied to profit or loss in subsequent periods: 

Unrealized gain from financial instruments 

Total other comprehensive income 

Total comprehensive income for the period 
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2025 2024 

4,761 3,5n 

(5,439) (4,603) 

(678) (1,026)

276 246 

276 246 

832 627 

(86) (91) 

747 536 

91 

7 

(1,347) (1,193) 

(1,257) (715) 

(258) (188) 

(116) (127) 

(2,634) (2,369) 

(2,634) (2,369) 

56 

56 

(2,634) (2,313) 
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Note 22.3. Statement of cash flows 

(In lh<xJsanc/s ol =J 2025 2024 

CASH FLOWS FROM OPERATING ACTIVITIES 

Profit (2,634) (2,369) 

Adjustments or changes for: (5,781) 4,170 

Interest income (987) 4,139 

Depreciation and amortisation 258 188 

Other adjustments (5,052) (158) 

Total adjustments or changes (8,415) 1,801 

Changes in: 

Other assets and prepayments (125) (115) 

Trade and other payables 4 155 

Total changes (121) 40 

NET CASH USED IN OPERATING ACTIVITIES (8,535) 1,840 

CASH FLOWS FROM INVESTING ACTIVITIES 

Acquisition of property and equipment 

Acquisition of intangible assets 

Other loans granted 

Repayments of other loans 

(40) 

(1,330) 

(14,046) 

11,373 

(43) 

(856) 

(10,306) 

9,295 

NET CASH USED IN INVESTING ACTIVITIES (4,044) (1,909) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Proceeds from loans and borrowings 15,395 22,291 

Repayments of borrowings (7,069) (20,110) 

Paid In share capital 5 

Increase in voluntary capital 6,124 

Decrease in voluntary capital (2,809) (1,661) 

NET CASH FROM FINANCING ACTIVITIES 11,640 526 

NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS (939) 457 

Cash and cash equivalents at the beginning of the period 

Cash and cash equivalents at the end of the period 
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1,193 

254 

736 

1,193 
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Note 22.4 Statement of changes in equity 

(In lh<xJsanc/s ol =J 

Unrealized 
Share Share Voluntary (reafized) gain Retained Total 

capital premium capital from financial earnings equity 
instruments 

Balance at 31.12.2023 5 435 29,263 41 (1,738) 28,006 

Total comprehensive income for the period 56 (2,369) (2,313) 

Profit for the period (2,369) (2,369) 

other comprehensive income 56 56 

Reclassification from OCI to profit and loss (41) (41) 

Realized gain from financial instruments (41) (41) 

Transactions with owners of the Company· Contrilutions and Distributions 

Paid in share capital 5 5 

Decrease in voluntary capital (1,661) (1,661) 

Total contributions and distributions 5 (1,661) (1,656) 

Balance at 31.12.2024 10 435 27,602 56 (4,107) 23,996 

In the previous reporting period ended 31 December 2024, the following equity movements occurred: 

A share capital increase of €5 thousand via shareholders payment. 

A reclassificat
i

on of €41 thousand was made from unrealized gain from financial instruments to profit and loss, reflecting a realized gain on 
financial instruments.

Voluntary capital was decreased by €1,661 thousand through distribution to shareholders. 
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Note 22.4 Statement of changes in equity (continued) 

(In lh<xJsanc/s ol =J 

Unrealized 
Share Share Voluntary (reafized) gain Retained Total 

capital premium capital from financial earnings equity 

Balance at 31.12.2024 10 435 27,602 

Profit for the period 

Transactions with owners of the Company· Contrilutions and Distributions 

Increase in voluntary capital 6,124 

Decrease in voluntary capital (2,809) 

Total contributions and distributions 3,315 

Balance at 31.12.2025 10 435 30,916 

In the reporting period ended 31 December 2025, the following equity movements occurred: 

Voluntary capital increased by €6,124 thousand due to shareholders· contributions. 

Voluntary capital was decreased by €2,809 thousand through distribution to shareholders. 

instruments 

56 

56 
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(4,107) 23,996 

(2,634) (2,634) 

6,124 

(2,809) 

3,315 

(6,740) 24,677 
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